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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF POLICE AND FAMILIES CREDIT UNION 

 

Opinions 

We have audited the general purpose financial report of Police and Families Credit Union (“the 

Credit Union”), which comprise the financial statements on pages 1 to 23, and the statement of 

service performance on page 24. The complete set of financial statements comprise the statement 

of financial position as at 30 June 2024, the statement of comprehensive revenue and expense, 

statement of changes in net assets/equity and statement of cash flows for the year then ended, 

and notes to the financial statements, including a summary of significant accounting policies 

In our opinion, the accompanying general purpose financial statements presents fairly, in all 

material respects: 

• the financial position of the Credit Union as at 30 June 2024, and of its financial 

performance, and its cash flows for the year then ended; 

• the service performance for the year ended 30 June 2024, in accordance with the entity’s 

service performance criteria, 

in accordance with Public Benefit Entity Standards (“PBE Standards”) issued by the New Zealand 

Accounting Standards Board. 

Basis for Opinion 

We conducted our audit of the general purpose financial report in accordance with International 

Standards on Auditing (New Zealand) (“ISAs (NZ)”) and the audit of the statement of service 

performance in accordance with the ISAs and New Zealand Auditing Standard (NZ AS) 1 The Audit of 

Service Performance Information (NZ). Our responsibilities under those standards are further 

described in the Auditor’s Responsibilities for the Audit of the General Purpose Financial Report 

section of our report. We are independent of the Credit Union in accordance with Professional and 

Ethical Standard 1 International Code of Ethics for Assurance Practitioners (including International 

Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance 

Standards Board, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

Subject to certain restrictions, partners and employees of our firm may also deal with the Credit 

Union on normal terms within the ordinary course of trading activities of the business of the Credit 

Union. These matters have not impaired our independence as auditor of the Credit Union. The firm 

has no other relationship with, or interest in, the Credit Union.    

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current period. These matters were addressed in the 

context of our audit of the statement of service performance and financial statements as a whole, 

and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 

  



Expected Credit Loss Provision - Loans How The Matter Was Addressed in Our Audit 

The Credit Union’s gross loans to members 
balance was $34,231,000 and expected 
credit loss provision of $109,000 as at 30 
June 2024. These balances are further 
discussed in Notes 4 and 9 to the financial 
statements. 

The Credit Union applies PBE IPSAS 41 – 
Financial Instruments to calculate their 
expected credit loss provision. This 
requires the Credit Union to: 

- identify relevant circumstances to 
the Credit Union that could indicate 
when there is a significant 
deterioration in credit quality; 

- incorporate identified circumstances 
and forward-looking macroeconomic 
information to reflect current or 
external factors into the credit loss 
provision. 

Note 4.2d of the financial statements 
describes the key assumptions in 
determining the credit loss provision. 
These disclosures include key judgements 
and assumptions in relation to the 
expected credit loss provision and 
highlights the estimation uncertainty 
around the provision as at 30 June 2024. 

As described in note 4.2d, the underlying 
forecasts and assumptions are subject to 
uncertainties which are often outside the 
control of the Credit Union.  Actual 
economic conditions are likely to be 
different from those forecast since 
anticipated events frequently do not occur 
as expected. 

We considered this to be a key audit 
matter based on the material size of the 
loans to members balance and the 
estimation required to calculate the 
expected credit loss provision.  

We performed the following procedures on the 
expected credit loss provision: 

• We gained an understanding of the 

design and implementation of the control 

environment in regard to loans to 

members and the assessment of the 

expected credit loss provision; 

• We examined a sample of loans, from 

the loan portfolio listing and verified 

loan details to source documentation. 

This included verification of collateral 

held, original loan balance, whether 

repayment terms are being met and 

whether they had been approved within 

the credit control policy to determine 

that the key loan data inputs were 

correctly input into the loans system; 

• We reviewed the Credit Union’s 
accounting policies and expected credit 
loss model methodology against the 
requirements of PBE IPSAS 41; 

• We reviewed the Credit Union’s 
approach to incorporating forward 
looking macroeconomic factors into the 
credit loss provision; 

• We examined and analysed the loans in 
arrears report at balance date to 
determine whether they were being 
appropriately reflected in the provision 
for expected credit loss; 

• We developed expectations based on 
historical data and trends to assess the 
completeness of the provision;  

• We assessed the security of the loan and 
considered how external economic 
factors may have affected the security; 

• We evaluated the extent and 
appropriateness of disclosures in note 
4.2 in relation to the specific 
assumptions, sensitivities and 
uncertainties on this year’s expected 
credit loss provision. 

• We considered the impact of the Credit 
Union's new customer base on the 
provision. 



Directors’ Responsibilities for the General Purpose Financial Report 

Those charged with governance are responsible on behalf of the Credit Union for:  

(a) the preparation and fair presentation of the financial statements and statement of service 

performance in accordance with Public Benefit Entity Standards issued by the New Zealand 

Accounting Standards Board;  

(b) service performance criteria that are suitable in order to prepare the statement of service 

performance in accordance with Public Benefit Entity Standards; and  

(c) such internal control as those charged with governance determine is necessary to enable the 

preparation of the financial statements and service performance information that are free from 

material misstatement, whether due to fraud or error.   

In preparing the general purpose financial report, the directors are responsible on behalf of the 

Credit Union or assessing the Credit Union’s ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting unless 

the directors either intend to liquidate the Credit Union or to cease operations, or have no realistic 

alternative but to do so. 

Auditor’s Responsibilities for the Audit of the General Purpose Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole, and the statement of service performance are free from material misstatement, whether 

due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with ISAs (NZ) and NZ AS 1 will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the decisions of users taken on the basis 

of these general purpose financial report. 

A further description of the auditor’s responsibilities for the audit of the general purpose financial 

report is located at the XRB’s website at:  

https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/audit-report-10/ 

This description forms part of our auditor’s report.  

Who we Report to  

This report is made solely to the Credit Union’s members, as a body. Our audit work has been 

undertaken so that we might state those matters which we are required to state to them in an 

auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 

or assume responsibility to anyone other than the Credit Union and the Credit Union’s members, as 

a body, for our audit work, for this report or for the opinions we have formed. 

The engagement partner on the audit resulting in this independent auditor’s report is Henry 

McClintock. 

 

 

 

 

BDO WELLINGTON AUDIT LIMITED 

Wellington 

New Zealand  

18 October 2024 


